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F. Upon approving a project, the Agency shall enter into
an agreement with the member or group of members sub-
mitting the project, which agreement shall:

1. Provide for allocation to the project of any required
special fissionable or other materials;

2. Provide for transfer of special fissionable materials from
their then place of custody, whether the materials be in the

custody of the Agency or of the member making them _avail-
able for use in Agency projects, to the member or group of
members  submitting the project, under conditions  which
ensure the safety of any shipment required and meet appli-
cable health and safety standards;

3. Set forth the terms and conditions, including charges, on
which any materials, services, equipment, and facilities are
to be provided by the Agency itself, and, if any such mate-
rials, services, equipment, and facilities are to be provided by
a member, the terms and conditions as arranged for by the
member or group of members submitting the® project and the
supplying member;

4. Include undertakings by the member or group of mem-
bers submitting the project: (a) that the assistance provided
shall not be used in such a way as to further any military
purpose; and (b) that the project shall be subject to the safe-

guards provided for in article XII, the relevant safeguards
being specified in the agreement;

5. Make appropriate provision regarding . the rights and
interests of the Agency and the member or members con-

cerned in any inventions or discoveries, or any patents there-
in, arising from the project;

6. Make
putes ;

appropriate provision regarding settlement of dis-

7. Include such other provisions as may be appropriate.

shall also
services,

G. The provisions of this article
appropriate to a request for materials,
equipment in connexion with an existing project.

apply where
facilities, or

ARTICLE XII
Agency safeguards

A. With respect to any Agency project, or other arrange-
ment where the Agency is requested by the parties concern-
ed to apply safeguards, the Agency shall have the follow-
ing rights and responsibilities to the extent relevant to the
project or arrangement:

1. To examine the design of and
facilities, including nuclear reactors,
from the viewpoint of assuring that
military purpose, that it complies with applicable health and
safety standards, and that it will permit effective application

of the safeguards provided for in this article;

specialized equipment
and to approve it only

it will not further any

2. To require the observance and

measures prescribed by the Agency;

of any health safety

3. To require the maintenance and production of operating
records to assist in ensuring accountability for source and
special fissionable materials used or produced in the project

or arrangement;
4. To call for and receive progress reports;

5. To approve the means to be used for the chemical pro-
cessing of irradiated materials solely to ensure that this chem-
ical processing will not lend itself to diversion of materials
for military purposes and will comply with applicable health

and safety standards; to require that
terials recovered or produced as a
for ' peaceful purposes under continuing Agency safe-
guards for research or in reactors, existing or under con-
struction, specified by the member or members concerned,
and to require deposit with the Agency of any excess of
any special fissionable materials rtecovered or produced as a

special fissionable ma-
by-product be used

, by-product over what is needed for the above-stated uses in

order to provent
thereafter at the

stockpiling of these materials, provided that
request of the member or members con-
cerned special fissionable materials so deposited with the
Agency shall be returned promptly to the member or mem-
bers concerned for use under the same provisions as stated
above;

6. To send into the territory of the recipient State or States
inspectors, designated by the Agency after consultation with
the State or States concerned, who shall have access at all
times to all places and data and to any person who by rea-
son of his occupation deals with materials, equipment, or
facilities which are required by this Statute to be safe-
guarded, as necessary to account for source and special fis-
sionable materials supplied and fissionable products and to
determine whether there ist compliance with the undertaking
against use in furtherance of any military purpose referred
to in sub-paragraph F-4 of article XI, with the health and

safety measures referred to in sub-paragraph A-2 of this
article, and with any other conditions prescribed in the
agreement between the Agency and the State or States con-
cerned. Inspectors desighated by the Agency shall be accom-
panied by representatives of the authorities of the State con-
cerned, if that State so requests, provided that the inspectors

shall not thereby be delayed or otherwise impeded in the
exercise of their functions; :

7. In the event of non-compliance and failure by the reci-
pient State or States to take requested corrective steps with-
in a reasonable time, to suspend or terminate assistance and
withdraw afly materials and equipment made available by
the Agency or a member in furtherance of the project.

B. The Agency shall, as necessary, establish a staff of in-

spectors. The staff of inspectors shall have the responsibility
of examining all operations conducted by the Agency itself
to determine whether the Agency is complying with the
.health and safety measures prescribed by it for application
to projects subject to its approval, supervision or control,

and whether the Agency is taking adequate measures to
prevent the source and special fissionable materials in its
custody or used or produced in its own operations from being
used in furtherance of any military purpose. The Agency
shall take remedial action forthwith to correct any non-
compliance or failure to take adequate measures.

C. The staff of inspectors
lity of obtaining and verifying
sub-paragraph A-6 of this
there is compliance with

shall also have the responsibili-
the accounting referred to in
article and of determining whether
the undertaking referred to in sub-

‘paragraph F-4 of article XI, with the measures referred to in

sub-paragraph A-2 of this article, and with all other condi-

tions of the project prescribed' in the agreement between the
Agency and the State or States concerned. The inspectors
shall report any non-compliance to the Director General who

shall thereupon transmit the report to the Board of Gov-
ernors. The Board shall call upon the recipient State or
States - to remedy forthwith any non-compliance which it
finds to have occurred. The Board shall report the non-com-
pliance to all members and to the Security Council and
General Assembly of the United Nations. In the event of
failure of the recipient State or States to take fully cor-
rective action within a reasonable time, the Board may take

one or both of the following measures: direct curtailment or
suspension of assistance being provided by the Agency or by



