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a member, and call for the return of materials and equip
ment made available to the recipient member or group of 
members. The Agency piay also, in accordance with article 
XIX, suspend any non-complying member from the exercise 
of the privileges and rights of membership.

ARTICLE ХІІІ 

Reimbursement-oj members

Unless otherwise agreed upon between the Board of Gov
ernors and the member furnishing to the Agency materials, 
services, equipment, or facilities, the Board shall enter into 
an agreement with such member providing for reimburse
ment for the items furnished.

ARTICLE XIV 

Finance

A. The Board qf Governors shall submit to the General 
Conference the annual budget estimates for the expenses of 
the Agency. To facilitate the work of the Board in this re
gard, the Director General shall initially prepare the budget 
estimates. If the General Conference does not approve the 
estimates, it shall return them together with its recommen
dations to the Board. The Board shall then submit further 
estimates to the General Conference for its approval.

B. Expenditures of the Agency shall be classified under the 
following categories:

1. Administrative expenses: these shall include:

(a) Costs of the staff of the Agency other than the staff 
employed in connexion with materials, services, equipment, 
and facilities referred to in sub-paragraph B-2 below; costs 
of meetings; and expenditures required for theepreparation 
of Agency projects and for the distribution of information;

(b) Costs of implementing the safeguards referred to in 
article XII in relation to Agency projects or, under sub-para- 
graph A-5 of article III, in relation to any bilateral or multi
lateral arrangement, together with the costs of handling and 
storage of special fissionable material by the Agency other 
than the storage and handling charges referred to in para
graph E below;

2. Expenses, other than those included in sub-paragraph 1 
of this paragraph, in connexion with any materials, facilities, 
plant, and equipment acquired or established by the Agency 
in carrying out its authorized functions, and the costs of 
materials, services, equipment, and facilities provided by it 
under agreements with one or more members.

C. In fixing the expenditures under sub-paragraph B-l 
(b) above, the Board of Governors shall deduct such amounts 
as are recoverable under agreements regarding the applica
tion of safeguards between the Agency and parties to bilate
ral or multilateral arrangements.

D. The Board of Governors shall apportion the expenses 
referred to in sub-paragraph B-l above, among members in 
accordance with a scale to be fixed by the General Con
ference. In fixing the scale the General Conference shall be 
guided by the principles adopted by the United Nations in 
assessing contributions of Member States to the regular 
budget of the United Nations.

E. The Board of Governors shall establish periodically a 
scale of charges, including reasonable uniform storage and 
handling charges, for materials, services, equipment, and

facilities furnished to members by the Agency. The scale 
shall be designed to produce revenues for the Agency ad
equate to meet the expenses and costs referred to in sub- 
paragraph B-2 above, less any voluntary contributions which 
the Board of Governors may, in accordance with paragraph F, 
apply for this purpose. The proceeds of such charges shall be 
placed in a separate fund which shall be used to paji mem
bers for any materials, services, equipment, or facilities 
furnished by them and to meet other expenses referred to 
in sub-paragraph B-2 above which may be incurred by the 
Agency itself.

F. Any excess of revenues referred to in paragraph E over 
the expenses and costs there referred to, and any voluntary 
contributions to the Agency, shall be placed in a general 
fund which may be used as the Board of Governors, with 
the approval of the General Conference, may determine.

G. Subject to rules and limitations approved by the 
General Conference, the Board of Governors shall have the 
authority to exercise borrowing powers on behalf of the 
Agency without, however, imposing on members of the 
Agency any liability in respect of loans entered into pur
suant to this authority, and to accept voluntary contribu
tions made to the Agency.

H. Decisions of the General Conference on financial 
questions and of the Board of Governors on the amount of 
the Agency’s budget shall require a two-thirds majority of 
those present and voting.

ARTICLE XV 

Privileges and immunities

A. The Agency shall enjoy in the territory of each member 
such legal capacity and such privileges and immunities as 
are necessary for the exercise of its functions.

B. Delegates of members together with their alternates 
and advisers, Governors appointed to the Board together 
with their alternates and advisers, and the Director General 
and the staff of the Agency, shall enjoy such privileges and 
immunities as are necessary in the independent exercise of 
their functions in connexion with the Agency.

C. The legal capacity, privileges, and immunities referred 
to in this article shall be defined in a separate agreement or 
agreements between the Agency, represented for this pur
pose by the Director General acting under instructions of 
the Board of Governors, and the members.

ARTICLE XVI 

Relationship with other organizations

A. The Board of Governors, with the approval of the 
General Conference, is authorized to enter into an agreement 
or agreements establishing an appropriate relationship be
tween the Agency and the United Nations and any other 
organizations the work of which is related to that of the 
Agency.

B. The agreement or agreements establishing the rela
tionship of the Agency and the United Nations shall provide 
for:

1. Submission by the Agency of reports as provided for in 
sub-paragraphs B-4 and B-5 of article III;


